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Brussels Rural Development Briefings

A series of meetings on ACP-EU development issues 

Briefing session n° 6: New Drivers, New Players in ACP Rural Development

Philanthropic foundations and multilateral institutions like the World Bank: increased opportunities for collaboration in ACP agriculture
Olga Sulla - World Bank
Executive Summary
Foundations play increasingly important but yet relatively small role in international development assistance.
Private Philanthropy and official development assistance (ODA) have long maintained an ongoing dialogue in the United States. Only recently has Europe become seriously involved in this dialectic. Foundation power is most visible in the health sector but also felt in such areas as agriculture, the environment and even governance. They have reached the critical mass to become important operators in competition or partnership with the major ODA agencies. The emergence of foundations as development actors changes the architecture of international development aid. While there are a number of high profile foundations  - Gates, Ford, Hewlett, Kellog, Rockefeller, Soros and Mac Arthur – that have played a strong and active role in supporting international development assistance, the available data suggests that international development activities represent a very small (about 10%) part of most of the foundations work which is oriented towards domestic needs. Very few foundations have offices in developing countries 
. 

Agriculture and Rural Development: ODA vs. foundations

ODA for agriculture has been decreasing over the years with its share in total ODA declining as well to just around 5 percent). Philanthropic foundations started to step in actively into this crucial area for poverty alleviation.  Currently the main foundations playing important role in agriculture are: Gates, Aga Khan, Hewlett, Novartis foundation for sustainable agriculture, Syngenta foundation for sustainable agriculture and Samuel Roberts Noble. Work of these foundations ranges from linking rural savings and credit, natural resource management, human skills development, productive infrastructure development etc. 

The World Bank has recently stepped up its work in agriculture as a response to the world food crisis on both short and long term horizons. President Zoellick has recently announced that World Bank investment in agriculture will go up from USD 4 to 6 billion in the coming year, creation of Rapid Financing Facility for food crisis, including a $200 million grant for poorest and most vulnerable countries (Liberia, Haiti and Djibouti have already received grant support) and recent introduction of drought derivatives. There are strategic opportunities for collaboration between the WB and the foundations, including building on foundations ability and interest to experiment with new models and technologies and the Bank’s capacity to mainstream successful pilots. 
The World Bank and Foundations – working together for more than a decade.

The Bank's corporate strategy on partnerships acknowledges importance of collaborative work with private and public foundations. Over the past decade, foundations such as Gates, Ford, MacArthur, Rockefeller, Soros, Bernard van Leer, and many others, have formed partnerships with the Bank that have greatly increased the effectiveness of development programs and projects.  Foundations have helped to support global, regional and local development projects in such areas as health, education, civic engagement, gender, environment and conflict resolution and rural development. The Bank has developed various instruments to work with the Foundations which include: Trust Funds, Co-Financing Arrangements (including parallel and joint); Development Grant Facility. The World Bank also organizes WB/Foundations Country Dialogues. A lot more can be done building on relative advantages. 
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� Research under way:  “Evolving Aid Landscape in Africa and the role of private Philanthropy” (concept paper January 2008). Key research areas: mapping the aid landscape; drilling down to private actors, focusing on corporate philanthropy and hybrid; assessing the dynamics of the aid landscape at the country.
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