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Executive Summary

COMESA is a regional grouping comprising 19 member States with a combined GDP (2005) of over US$275 billion and a population nearly 400 million.  Its total trade, like GDP, is relatively small estimated US$160 Billion.

COMESA’s vision is to attain a fully integrated internationally competitive regional economic community; a community within which there is economic prosperity with high standards of living of its people, with political and social stability and peace; a community within which goods, services, capital and labour move freely across borders.

COMESA has a Free Trade Area among 13 of its members and plans to launch a Customs Union in December 2008.  

One of the major challenges of the region is overcoming supply-side constraints.  The region considers human resource development, investment in plant and machinery, research and development as key elements of its productive capacity.

While efforts continue, especially through sectoral institutions, a lot still needs to be done to raise the productive capacity of the region. The slow pace of integration in some countries are due to limited human and infrastructural capacity.

One of the major constraints that has significantly raised the cost of doing business in the region is the poor state of the region infrastructure....  road and railway networks, water ways, air and sea port facilities, energy generation and distribution facilities, and harnessing of water.

Another challenge arises from adjusting to regional integration itself.  Economic liberalisation and streamlining of tax structures have led to negative results in the economies of most COMESA countries.  It is, therefore, essential that adjustment support be provided to these countries if they are to continue with further integration into the global economy, integration that’s more equitable and seen to benefit to the poor of the region and of the world.

To address productive capacity and infrastructure needs, to address adjustment costs associated with integration and economic reforms, COMESA has established a COMESA Fund as a vehicle for mobilising resources.  The COMESA Fund has an Adjustment Facility to address costs that may arise from implementing regional integration measures including trade reform and being part of the FTA and the Customs Union.   The COMESA Fund also has an Infrastructure Window intended to mobilise resources for the construction and maintenance of infrastructure, and for addressing some of the limited productive capacity.

The COMESA Fund has been ratified and is now in force.  COMESA is, therefore, looking to resource-rich countries and development agencies to contribute to the Fund and enable it address the many challenges the region faces.  COMESA is establishing a COMAid Unit in the Secretariat to coordinate Aid for Trade.

COMESA is offering the North-South Corridor (Durban-Lubumbashi road and rail network) as a first candidate for Aid for Trade resources to address trade-related infrastructure.   COMESA also has identified a number of important infrastructure projects that would greatly enhance development and integration once implemented.

Once adequately resourced, the Adjustment Facility of the COMESA Fund will encourage a lot more countries to integrate further into the regional and global economy.  Recently, the EC made a contribution to the Adjustment Facility of the COMESA Fund in the sum of Euro 78 million under a Contribution Agreement.
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